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Cost of money is rising, a little too fast

On 08 March, the 1 year government T-Bill auction yielded 7.46%. This is the second highest rate since 2015. The last “high” in 2018

was 7.73%.

With inflation at 6.5% and the government’s largest expense being interest payments, will rates stay higher for longer?



Rise of India’s middle class

Interesting chart posted by Zerodha founder -

Nikhil Kamath.

Assuming this income pyramid shift holds true

and we are to have much bigger middle and

upper middle class over the next decade, which

industry you think will prosper the most ?

Our bet is on Wealth Management Industry!!!



Are we ready for the shift of balance of power?



Liquidity movement decides the Asset Allocation

This chart depicts relationship between Money i.e. liquidity (USD) and 'Cost of Money' i.e., interest rate (USD 10Y yield).

This relationship held pretty tight and moved in tandem in 2021 & 2022. In 2023, the gap has started to emerge with cost of money

shooting higher and liquidity i.e., USD running behind to catch up. The last time Treasury yields were at these levels, the US Dollar

index was 5-10% higher than current levels.

What happens to risk assets if USD runs faster to catch up to new high 10 year yields? FYI - Last time this happened all assets

other than USD went bleeding...



Global markets valuation basis PE and CPI parameters

9 out of 18 global equity markets trade at a PE premium relative to that historically implied by their CPI levels and be at the risk of

disappointment should inflation remain stubbornly high.

P.S – Have you seen Brazil valuations?
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One of the pillars of the Indian

investment advisor's fraternity.

Over the last five decades, his

contribution to the growth of financial

literacy is immense, led by un-biased,

focused and disciplined approach with

strong emphasis on ethics and creating

a sense of ownership amongst the

employees.

Management

Having started his career at the

grass-roots level of the financial

services industry, his dedication

and strategic planning has

enabled EF to enter into several

remote towns across Eastern

India, thus spreading its wings

with a large network of company-

owned branches.

Aiming to change the speculative,

traditional ways of trading by

developing a sustainable, investment-

based dealing platform.

His contribution helped catapult EF

into the league of players actively

catering to the discerning Institutional

and High Net worth investors who are

well aware of global developments

and thus very demanding.
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Disclaimer

The above material is neither investment research, nor investment advice.

This document may contain confidential, proprietary or legally privileged information. It should not be used by
anyone who is not the original intended recipient. If you have erroneously received this document, please delete
it immediately and notify the sender. The recipient acknowledges that Eastern Financiers Ltd (“Eastern”) or its
subsidiaries and associated companies, as the case may be, are unable to exercise control or ensure or
guarantee the integrity of/over the contents of the information contained in document and further
acknowledges that any views expressed in this document are those of the individual sender and no binding
nature of this shall be implied or assumed unless the sender does so expressly with due authority of Eastern or
its subsidiaries and associated companies, as applicable. This document is not intended as an offer or
solicitation for the purchase or sale of any financial instrument / security or as an official confirmation of any
transaction.

Investment Disclaimer

Investment Products are not obligations of or guaranteed by Eastern Financiers Ltd or any of its affiliates or
subsidiaries, are not insured by any governmental agency and are subject to investment risks, including the
possible loss of the principal amount invested. Past performance is not indicative of future results, prices can go
up or down. Investors investing in funds denominated in non-local currency should be aware of the risk of
exchange rate fluctuations that may cause a loss of principal.

This document does not constitute the distribution of any information or the making of any offer or solicitation
by anyone in any jurisdiction in which such distribution or offer is not authorized or to any person to whom it is
unlawful to distribute such a document or make such an offer or solicitation.
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